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Ouseley Hanvey Clipsham Deep LLP
Chartered Professional Accountants

August 16, 2025

Audit Findings Letter
The Board of Directors
Water Ski and Wakeboard Canada
PO Box 96013 RPO West Springs
Calgary, Alberta
T1H OL3

Dear Board Members:

We have been engaged to audit the financial statements of your organization as of March 31,
2025 and for the period then ended. Canadian generally accepted standards for audit
engagements require that we communicate any significant findings to you in relation to our
audit.

Evaluation of Internal Controls

Audits include a review of internal control relevant to the entity’s preparation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.

During the course of our audit, we did not encounter any specific internal control matters that
we wish to bring to your attention, however, we do wish to remind the Board of the vital role it
plays in the system of internal control. We understand that a major control is that the CEO
and a Board member electronically approve payments after having reviewed the
documentation that supports the disbursement. We recommend that the board reviews monthly
bank reconciliations and bank statements to ensure that cleared electronic payments were
previously approved by the Board. Now that preauthorized payments are also becoming
prevalent, we suggest the Board considers what internal controls should be instituted to ensure
these are bona fide if the organization is using them. These could include reviewing the
monthly bank statements and requesting documents to support any of the disbursements of the
Board’s choosing.

Finally, we suggest that the Board periodically reviews all controls it has in place to safeguard
the organization’s assets and financial reporting process.
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Significant Accounting Policies

Management is responsible for the appropriate selection and application of accounting policies.
Our role is to review their appropriateness and application as part of our audit. The accounting
policies used by your organization are described in the notes to the financial statements.

There were no new accounting policies adopted or changes to the application of accounting
policies of the organization during the year.

Significant Unusual Transactions
There were no unusual transactions identified during the audit, except for:

We noted that the organization had a break-even budget for the year and ended up with a
$379,000 loss from operations. We also noted that there was a break-even budget planned for
2026. We suggest the management and the Board carefully reviews the situation given that the
total of the reserve fund and unrestricted net assets are now only approximately $65,000 at the
end of the year. We recommend that revenues and expenses in the 2026 are carefully managed
to ensure there are no continued deficits and we also recommend that future budgets try to
increase net assets to ensure the organization continues to have sufficient working capital.

Accounting Estimates

Management is responsible for the accounting estimates included in financial statements.
Estimates and the related judgments and assumptions are based on management’s knowledge of
the business and past experience about current and future events.

Our responsibility as auditors is to obtain sufficient appropriate evidence to provide reasonable
assurance that management’s accounting estimates are reasonable within the context of the
financial statements as a whole. An audit includes performing appropriate procedures to verify
the:

e Calculation of accounting estimates;

e Analyzing of key factors such as underlying management assumptions; and

e Materiality of estimates individually and in the aggregate in relation to the financial
statements as a whole.

During the audit we did not identify any significant accounting estimates that we considered to
be unreasonable.

Disagreements with Management

We are required to communicate any disagreements with management, whether or not resolved,
about matters that are individually or in aggregate significant to your organization’s financial
statements or auditor’s report. Disagreements may arise over:

e Selection or application of accounting principles;
e Assumptions and related judgments for accounting estimates;



e Financial statement disclosures;
e Scope of the audit; or
e  Wording of the auditor’s report.

We are pleased to inform you that we had no disagreements with management during the course
of our audit.

Issues Discussed

The auditor generally discusses, among other matters, the application of accounting principles
and auditing standards, and fees, etc. with management during the initial or recurring
appointment of the auditor during the normal course of business. There were no major issues
discussed during our audit with regards to our retention that were not in the normal course of
business.

Difficulties Encountered During the Audit

We encountered no significant difficulties during our audit that should be brought to the attention
of the Board.

We shall be pleased to discuss further with you and at your convenience any matters mentioned
above.

This communication is prepared solely for the information of the Board and is not intended for
any other purpose. We accept no responsibility to a third party who uses this communication.

Yours truly,

OUSELEY HANVEY CLIPSHAM DEEP LLP

Tuan Le

Per: Jeremy P. Ouseley



